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Abstract

The purpose of this study was to determine how the effect of Profitability (ROA, ROE), and Firm Growth on Firm
Value and Dividend Policy as moderssating variables. This research was conducted on companies in the
consumer goods industry sector on the Indonesia Stock Exchange for the 2015-2019 period. The population used
in conducting this study was obtained from the consumer goods industrial sector companies listed on the
Indonesia Stock Exchange which have a total of 53 companies. Sampling was carried out using purposive
sampling method and 9 companies were selected as samples that met the criteria of 53 publicly listed companies
on the Indonesia Stock Exchange. The data analysis method in this study used Multiple Linear Regression
Analysis and Moderation Regression. The type of data used was secondary data obtained from www.idx.co.id,
company web-sites and other research-related sites. The results showed that partially Return on Assets with a
value of teount>tranle (3,424>2,01954) had an effect on firm value. Simultaneously ROA, ROE and Firm Growth
have an effect on firm value with the results obtained Feoune>Franie (5,323>2,84). By using dividend policy as a
moderating variable, the ROA, ROE and Firm Growth simultaneously affect firm value with a value of Fcount>Ftale
(2,850>2,61). Meanwhile, the Coefficient of Determination obtained the Adjusted R? value of 0,228 or 22,8% and
with the moderating variable of dividend policy the Adjusted R? value changed to 0,201 or 20,1%.

Keywords: Firm Value, Profitability (ROA, ROE), Firm Growth, Dividend Policy.

INTRODUCTION

The current economic development is one of the results of the development process that makes
the business world increasingly complex, diverse, and dynamic. The purpose of building a
company is to maximize profits by utilizing existing resources as well, the purpose of building a
company is to increase the value of the company (Nurhayati and Kartika, 2020). The importance
of firm value (Tobin's q) is the fair price of a company that is used by investors as a benchmark
for investing. The company's goal is not only to seek profit but must be able to increase the
value of the company. Investors see the value of the company as a basic thing in considering
investing in a company. So that investors can assess how the company is managed and get a
picture of the company's future prospects. A high firm value determines the level of interest and
trust for investors to invest even more (Maurien and Ardana, 2019).

The value of the company can be increased by enhancing the company's financial performance
through the level of profitability and management of company assets. Profitability can spur the
growth of firm value, if the company's profitability is high, this indicates that the company's
financial status is good. Measurement of the level of profitability can use the ratio of ROA
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(Return on Assets) and ROE (Return on Equity). (Rosada and Idayati, 2017)

In addition to the level of company profitability, there are also other indicators in increasing
firm value, namely Firm Growth (FG). Firm Growth is an increase or decrease in the number of
assets owned by the company. The company's growth is assessed from the percentage of asset
fluctuations in a certain year compared to the previous year. If a company has the opportunity
to grow, it shows that the company is able to generate profits for the company and shareholders
(Tantawi and Jonnardi, 2020). Companies with high interest rates have the opportunity to
generate high income in the future, which is able to attract investors. If the company's growth is
positive, investors will see that the company can be invested. For investors, company growth is
a profitable opportunity so that the desired investment can generate high returns in the future
(Suwardika and Mustanda, 2017).

Excellent financial performance will result in an optimal dividend policy for its shareholders so
as to improve the welfare of shareholders and provide a positive image in the development of f
value to shareholders. If the company can determine the right dividend policy to shareholders, it
will have an impact on increasing the value of the company. The dividend policy is used by the
company to take action whether the profits obtained will be distributed to shareholders or will
be stored in the form of retained earnings which will be used for future financing
(Puspitaningtyas, 2017). In this study, the Dividend Payout Ratio (DPR) is the ratio that will be
used to calculate the dividend policy in a company.

PREVIOUS RESEARCH

Based on tests from the journal Jufrizen and Al Fatin (2020) entitled The Effect of Debt to Equity
Ratio, Return on Equity, Return on Assets and Company Size on Firm Value in Pharmaceutical
Companies, it is explained that there is no and insignificant effect between Return on Assets on
companies listed on the Indonesia Stock Exchange. Where is different from our test which
explains that ROA has a significant effect on Firm Value.

Dahar, Yanti, and Rahmi (2019) conducted a study entitled The Effect of Capital Structure,
Company Size and Return on Equity on the Value of Property and Real Estate Companies Listed
on the Indonesia Stock Exchange. Where the results of the study explain that Return on Equity
has a significant effect on Firm Value as measured by Price to Book Vallue in Property and Real
Estate companies listed on the Indonesia Stock Exchange. In contrast to our research, ROE has
no partial significant effect on Firm Value.

The research about "The Influence of Liquidity, Firm Growth, Leverage and Profitability on Firm
Value" research results on Firm Growth explain that Firm Growth (FG) has a negative and
significant effect on Firm Value (Tantawi and Jonnardi, 2020). In contrast to our research which
explains where Firm Growth does not have a significant effect on Firm Value.

Literature Review

Return on Assets (ROA)

Return on Assets is a profitability ratio that shows the company's ability to generate profits
efficiently from its total assets (Atidhira and Yustina, 2017). This ratio is used to measure
management's ability to gain overall profit. The greater the ROA, the greater the level of profit
achieved by the company and the better the level of profit achieved by the company and the
better the position of the company in terms of asset use (Sondakh et al., 2019).

Indicator: ROA = NetProfitafter tax (Natalee and Susanti, 2020)
Total Assets
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ROA ratio has been widely used in measuring profitability. In the quote Cahya and C.riwoe
(2018) ROA analysis is the most important ratio among other profitability ratios and is a
technique commonly used to measure the level of effectiveness of the company's overall
operations.

Return on Equity (ROE)

Return on Equity is the ratio of the company's net profit after tax to equity, with a focus on how
the company's operating performance is converted into profit (Mahardini, 2019). An increased
ROE certainly increases the demand for shares from related companies, so that the value of the
company is also boosted (Dahar et al,, 2019)

Indicator : ROE=2ELPToSi affer tax (Egam et al., 2017)
Total equity

A high ROE number will bring success to the company which results in high firm value and
makes it easy for the company to attract new funds, allowing the company to develop, create

suitable market conditions and will provide large profits (Senja and Wahyuni, 2017).

Firm Growth

Firm Growth is one of the indicators or benchmarks of how the development or growth of
company assets in a certain period. Basically company growth shows whether a company will
develop in its branches or not (Purwohandoko, 2017)

Asset Year,—AssetYears-1 (g wardika and Mustanda, 2017)

Indicator : Firm Growth=
AssetYear;_q

The results of research conducted Dhani and Utama (2017) provide empirical evidence that
asset growth can increase firm value due to investor expectations for future profits.

Dividend Policy
Dividend policy is a decision that is used to reinvest the profits obtained from the company's
operating results or to be distributed to shareholders and investors. Basically the company's

growth shows whether or not an organization is developing in its business (Tamrin et al., 2018).

Indicator : DPR = —22 Dividend (Adam et al,, 2020)
Net profit after tax

Krisardiyansah and Amanah (2020) defines dividend policy concerned with determining the
distribution of earnings between the use of income to be paid to shareholders as dividends or to
be used within the company, which means the profits must be retained in the company.

Firm Value
Firm Value is a concept developed to realistically calculate the real value of a company by
considering the concept of market value (Marsha and Murtaqi, 2017). Tobin's q is the formula

that will be used to estimate the value of the company.

Indicator: q = %TD (Ibrahim, 2017)

Information:
q = Tobin’s q Value D = Total Debt TA = Total Assets
MVS (Market value of all shares outstanding) = Shares Outstanding x Closing Stock Price
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A positive value for investors, that a high firm value reflects the prosperity of the company's
shareholders is also a high signal. The higher the value of the company, the higher the
prosperity of shareholders (Puspitaningtyas, 2017).

RESEARCH HYPOTHESIS

The greater the increase in profit, the stronger the company's ability to provide profits, this has
an impact on increasing the value of the company (Jamaluddin et al.,, 2020). On this basis, the
following hypothesis can be proposed: H1 = ROA has an effect on the Value of Consumer
Goods Companies.

Return on Equity is one of the indicators used by shareholders to measure the success of a
business being run. The higher the ratio, the better because the position of the owner of the
company is getting stronger and able to have a positive impact on the value of the company
(Hidayat and Sugiyono, 2017). On this basis, the following hypothesis can be proposed: H2 =
ROE has an effect on the Value of Consumer Goods Companies.

Firm Growth is the development of the company from time to time getting better and getting
bigger. Large, developed companies have positive results which can be in the form of increased
assets, increased sales, increased production capacity, etc. The company's growth will attract
more investors because it will require more funds than usual to run its operations, so it can
increase the value of the company, and the company's development is getting higher
(Kusumawati and Setiawan, 2019). On this basis, the following hypothesis can be proposed: H3
= FG has an effect on the Value of Consumer Goods Companies.

The company's ability to pay dividends is closely related to the company's ability to generate
profits. If the company earns high profits, then the company's ability to pay dividends is also
high. Large dividends will increase the value of the company (Oktaviani and Mulya, 2018). On
this basis, the following hypothesis can be proposed: H4 = ROA has an effect on the Value of
Consumer Goods Companies with Dividend Policy as the moderator variable.

The company's ability to generate profits or returns as measured by ROE can reflect the return
on investment of shareholders. Companies with high profitability and bright prospects can
distribute dividends, thereby attracting investors to invest in the company, and have an impact
on increasing the value of the company (Pratiwi and Mertha, 2017). On this basis, the following
hypothesis can be proposed: H5 = ROE has an effect on the Value of Consumer Goods
Companies with Dividend Policy as the moderator variable.

Firm Growth is an opportunity for the company to grow and develop in a positive direction.
Effective and efficient growth of company assets can bring considerable benefits in the future.
This advantage is managed in such a way that investors will also get income in the form of large
cash dividends, which aims to attract investors. The higher the DPR of a company, the higher the
profit that will be paid as dividends to shareholders which will increase the value of the
company being managed (Fajaria and Isnalita, 2018). On this basis, the following hypothesis can
be proposed: H6 = FG has an effect on the Value of Consumer Goods Companies with
Dividend Policy as the moderator variable.

Profitability is the profit generated by a company based on the size of the company's
performance. High profitability can float the company's prospects for the better. Prospective
investors are always looking for companies with good results then he will carry out investment
activities in the company. Then the growth of the company is also another factor that is seen by
investors. For investors, good company growth is expected to produce a higher return on
investment. This can increase market perception and the value of the company will increase
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(Suwardika and Mustanda, 2017). On this basis, the following hypothesis can be proposed: H7 =
ROA, ROE and FG affect the Value of the Consumer Goods Companies.

The dividend policy variable describes the financial decisions taken by the company, whether
profits can be distributed to shareholders or retained earnings as retained earnings. The
company's dividend distribution is expected to be a positive signal for investors to invest,
because companies that distribute dividends will attract investors to invest their capital. Due to
the large number of investors who invest, this will increase profits and growth thereby
increasing the value of the company. Based on this explanation, it is expected that dividend
policy can strengthen the relationship between return on assets, return on equity and firm
growth on firm value (Indrawaty and Mildawati, 2018). On this basis, the following hypothesis
can be proposed: H8 = ROA, ROE and FG affect the Value of Consumer Goods Companies
with Dividend Policy as a moderator variable.

Conceptual Framework
Figure 1. Conceptual Framework

Profitabilitas—ROA (Xp) |- g,
Profitabilitas — ROE (X3) Hy ———=—31 Nilai Perusahaan — Tobin’s q (Y)
Firm Growth - FG (X3) H, Hs Hs
|
Kebijakan Dividen —DPR (Z) | 118
Hy

RESEARCH METHODS

In this study, a quantitative approach was used, which was based on the philosophy of
positivism, used to examine certain populations or samples. The type of research used was
descriptive quantitative research. The nature of the research used was descriptive, which aimed
to find out the situation, condition or other things mentioned, and the results were presented in
the form of a research report. The place and time of the research was carried out by taking into
account the consumer goods industrial sector companies listed on the official website of the
Indonesia Stock Exchange (idx.co.id) in 2015-2019.

In this study, the population used in conducting the research was taken from the consumer
goods industrial sector companies listed on the Indonesia Stock Exchange which have a total of
53 companies. In this study, sampling was carried out using a purposive sampling technique
which was selected in the population. Based on the sampling criteria, the number of samples
used in this study were 9 companies.

The research model used was Software Statistical Product and Service Solution (SPSS) to
perform statistical analysis methods. Testing the hypothesis was done by using multiple linear
regression analysis, namely the linear relationship between two or more independent variables
(X1, X2,..Xn) and the dependent variable (Y).
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Table 1. Descriptive Statistic
N Minimum Maximum Mean Std. Deviation
Return on Assets (X1) 45 ,0138469 21,8920884 ,629197382 3,2436920509

Returrn on Equity (X2) 45 ,0002000 169,8085000 10,984055556 40,5887783938

Firm Growth (X3) 45 | 0148862 ,6199779 ,145381496 1371215657
Tobin’s q (Y) 45 | 7869711 23,2857510 4,932098871 5,8260199565
Valid N (listwise) 45

Source: Results of Data Processing (2020)

Referring to Table 1, it can be concluded:

1. ROA has 45 sample data, with a minimum value of 0,0138 at PT Chitose Internasional
Tbk (CINT) in 2019 which means every Rp.1 of the company's assets can generate a
profit of Rp.0,0138. And the maximum value of 21,892 at PT Kimia Farma Tbk (KAEF) in
2019 shows that every Rp.1 of the company's assets can generate a profit of Rp.21,892.

2. ROE has 45 sample data, with a minimum value of 0,0002 at PT Kalbe Farma Tbk (K BF)
in 2017 which shows that every Rp.1 of the company's assets is able to generate a profit
of Rp.0,0002. And the maximum value of 169,8085 at PT Ultrajaya Milik Industri Tbk
(ULT]) in 2017 shows that every Rp.1 of the company's assets is able to generate a profit
of Rp.169.8085.

3. FG has 45 sample data, with a minimum value of 0,0148 at PT Chitose Internasional Tbk
(CINT) in 2018 meaning that the company's ability to maintain its assets through the
growth of other companies in one period is 0,0148 times. And the maximum value of
0,6199 can be found at PT Kimia Farma Tbk (KAEF) in 2019 which shows that the
company's growth is 0,6199 in one period.

4. Tobin's Q (Y) has 45 data samples, with a minimum value of 0,7869 at PT Chitose
Internasional Tbk (CINT) in 2018 and a maximum value of 23,2857 at PT Unilever
Indonesia Tbk (UNVR) in 2017.

Classical Assumption Test

In the research conducted, the test results presented must go through the LN treatment stage in
the SPSS data processing process. This is done so that all the test results of the processed data
can meet all the test criteria, because the test results before being transformed do not meet the
specified criteria.

Normality Test

1. Graph Analysis
a. Histogram Graph
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Figure 2. Histogram Graph after transformation

Histogram
Dependent Variable: LN_NP

Mean = 3,75E-16
12 Stel. Dev. = 0,965
N=15

Frequency

Regression Standardized Residual

Source: Results of Data Processing (2020)

From Figure 2, the results of the normality test using a histogram graph show that the
distribution of the data is normal following a bell-shaped curve.
b. Normal Probability-Plot Graph

Figure 3. Normal P-Plot Graph

Normal P-P Plot of Regression Standardized Residual
Dependent Variable: LN_NP

Expected Cum Prob

Observed Cum Prob

Source: Results of Data Processing (2020)

From Figure 3, it can be concluded that the scattered points have followed the direction of the
diagonal line, both above the diagonal line and below the diagonal line. So from the picture
above it can be concluded that the data is normally distributed.

1. Statistical Analysis

Table 2. One-Sample Kolmogrov-Smirnov Test

Unstandardized Residual
N 45
Normal Parameters2? Mean ,0000000
Std. Deviation ,83370504
Most Extreme Differences Absolute ,071
Positive ,036
Negative -,071
Test Statistic ,071
Asymp. Sig. (2-tailed) ,200¢d
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Source: Results of Data Processing (2020)

The results of the normality test using the One-Sample Kolmogorov-Smirnov Test in Table 2,
show a significance value (Asymp.Sig.(2-tailed)) 0,200>0,05, which means the data is normally
distributed. The results of this test indicate that the research data is normally distributed, so it
can be used to perform other tests because it has a significance value of >0,05 (Ha is accepted).

Multicollinearity Test

Table 3. Multicollinearity Test Results

Correlations Collinearity Statistics
Model Zero-order Partial Part Tolerance VIF
1 | (Constant)
LN _ROA ,486 472 454 ,909 1,100
LN_ROE ,260 ,103 ,088 ,856 1,169
LN_FG -,148 -,182 -,157 ,910 1,099

Source : Results of Data Processing (2020)
Based on Table 3, it is shown that the Tolerance value for the LN_ROA variable is 0,909, the
LN_ROE variable is 0,856 and the LN_FG variable is 0,910. Then the VIF value of the LN_ROA
variable is 1,100, the LN_ROE variable is 1,169 and the LN_FG variable is 1,099. From the results
above, it can be concluded that the tolerance value of each variable is > from 0,10 and the VIF
value obtained for each variable is < from 10, which means that there is no multicollinearity
between independent variables in the regression model.

Autocorrelation Test
Table 4. Autocorrelation Test Results

Model R R Square | Adjusted R | Std. Error of the | Durbin-
Square Estimate Watson
1 ,530? ,280 ,228 ,8636680143 2,099

Source : Results of Data Processing (2020)
Based on Table 4, it can be seen that the result of the calculated DW value is 2,099, using the DW
table obtained n = 45 and k = 3, with a Du value of 1,6662, the result is 1,6662< 2,09<2,3338.
These results have met the criteria of dU<DW<4-dU, so it can be concluded that there is no auto
correlation in the dependent variable data.

Heteroscedasticity Test
Figure 4. Scatterplot Graph

Scatterplot
Dependent Variable: LN_NP

r i "l':
]
o o

Co

Regression Studentized Residual

Regression Standardized Predicted Value

Source : Results of Data Processing (2020)
Based on Figure 4 above, it is shown that the data is spread out and does not form a certain
pattern, so these results indicate that there is no heteroscedasticity in the LN_ROA, LN_ROE and
LN_FG regression models.
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RESEARCH DATA ANALYSIS
Research Model
Table 5. Multiple Linear Regression Analysis Test Results

Model Unstandardized Standardized
Coefficients Coefficients t Sig.
B Std. Error Beta
1 | (Constant) 1,579 447 3,533 ,001
LN ROA 418 122 476 3,424 ,001
LN ROE ,039 ,058 ,095 ,665 ,510
LN FG -,189 ,160 -,164 -1,182 244

Source : Results of Data Processing (2020)

The research model used in this study is in the form of multiple linear regression analysis. The
results of multiple linear regression analysis can be seen in the following table:
Based on Table 5, obtained multiple linear equations in this study as follows:

Firm Value = 1,579+0,418 LN_ROA + 0,039 LN_ROE-0,189 LN_FG
The multiple linear equations can be explained as follows:
1. The coefficient value of LN_ROA is 0,418. These results indicate that an increase in
LN_ROA by 1% will cause an increase in Firm Value of 41,8.
2. The coefficient value of LN_ROE is 0,039. These results indicate that the increase in
LN_ROE by 1%, then the value of the company will increase by 3,9.
3. The coefficient value of LN_FG is -0,189. These results indicate that an increase in LN_FG
of 1% will result in a decrease in Firm Value of 18,9.

Coefficient of Determination
Table. 6 Results of Determination Coefficient Test

Model | R R Adjusted | Std. Error of | Durbin-
Square R Square |the Estimate | Watson
1 ,530* | ,280 ,228 ,8636680143 | 2,099

Source : Results of Data Processing (2020)
In Table 6, the Adjusted R? value is 0,228 or 22,8%, which means that the variation of the Firm
Value variable of 22,8% can be explained by variations in the ROA, ROE, and FG variables, while
the remaining 77,2% gain is explained by This variable is outside this research model.

Table 7. The Results of Determination Coefficient Test with Moderation Variables

Model | R R Adjusted | Std. Error of | Durbin-
Square R the Estimate | Watson

Square
1 ,557¢ | ,310 ,201 ,8783062829 2,199

Source : Results of Data Processing Using SPSSS 25.0

In Table 7, it can be seen that by adding the moderator variable Dividend policy (DPR) the value
of Adjusted R? becomes 0,201 or 20,1%, which means that the variation of the Firm Value
variable of 20,1% can be explained by variations in the ROA, ROE, and FG variables with
dividend policy (DPR) as the moderator variable, while the remaining 79,9% gain is explained
by other variables outside this research model. This shows that the DPR moderator variable
reduces the ability of the independent variables in explaining the dependent variable from
22,8% to 20,1%.
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Research Hypothesis Testing Model 1 and Model 2
Simultaneous Hypothesis Testing (Test F) Model 1
Table 8. Simultaneous F Test Results

Model Sum of | df | Mean F Sig.
Squares Square
1 | Regression |11,922 |3 3,974 5328 |,003°
Residual 30,583 |41 | ,746
Total 42505 |44
Source : Results of Data Processing (2020)

Based on Table 8, the result of Feoun: is 5,328. By using table F with the provisions df1=k(4)-1=3
and df-2=45-4=41, the value of Fuple is 2,83, the result is Fcount>Frabie (5,323>2,83) then Hp
rejected and H, accepted, which means that ROA, ROE and FG simultaneously have an influence
on the Firm Value of consumer goods listed on the Indonesia Stock Exchange in 2015-2019.

Simultaneous Hypothesis Testing (Test F) Model 2
Table 9. Simultaneous F Test Results with Moderation Variables
Model Sum of | Df | Mean F Sig.
Squares Square
1 | Regression 13,191 6 2,198 2,850 ,022°
Residual 29314 |38 |,771
Total 42,505 | 44
Source : Results of Data Processing (2020)
In Table 9, after adding the moderator variable Dividend policy (DPR) the Fcount is 2,850. By
using table F with the provisions df1=k(5)-1=4 and df—2=45-5=40, the Fup value is 2,61, the
result is Feount>Fuble (2,850>2,61) then Hp is rejected and H, is accepted, which means that
simultaneously ROA, ROE and FG with dividend policy (DPR) as a moderating variable have an
influence on the value of consumer goods companies listed on the Indonesia Stock Exchange in
2015-2019. Simultaneous test results on model 2 show a lower Fcount value than model 1
(5,323 to 2,850) this explains that DPR as a moderating variable is not able to increase the effect
of the independent variables simultaneously on the dependent variable.

Partial Hypothesis Testing (t-test) Model 1
Table 10. Partial t-test Results

Model Unstandardized Standardized
Coefficients Coefficients t Sig.
B Std. Error Beta
1 | (Constant) 1,579 447 3,533 ,001
LN ROA ,418 ,122 AT6 3,424 ,001
LN ROE ,039 ,058 ,095 ,665 ,510
LN FG -,189 ,160 -,164 -1,182 244

Source: Results of Data Processing (2020)
The results of our two t-test tests with 2 different research models, here are the results of the t-
test with the first research mode:
1. Table 10 shows that the ROA variable has a tcun: value of 3,424, using the tpie, the
tuble value is 2,01954 (t-test = 45-3-1=41), then tcounr>twvle (3,424>2,01954) with a
significance level of 0,001<0,05, then Hy is rejected and H. is accepted. From the
results of this test, it can be concluded that partially ROA has a significant effect on
Firm Value in consumer goods companies.
2. The ROE variable has a tiwpe value of 2,01954 and a tcount value of 0,665 so that the
results of teount<tabie (0,665<2,01954) and with a significance value of 0,510>0,05. So
the research hypothesis Ho is accepted, which means that ROE does not have a
partially significant effect on Firm Value in consumer goods companies.
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3. The FG variable has a tcount value of -1,182 and a tiwpie value of 2,01954, so the result
of teount<twable (-1,182<2,01954) and has a significance value of 0,244> 0,05. So the
research hypothesis Hy is accepted, which means that FG partially does not have a
significant effect on Firm Value in consumer goods companies.

Partial Hypothesis Testing (t-test) Model 2
Table 11. Partial t-test results with moderation variables

Model Unstandardized Standardized
Coefficients Coefficients t Sig.
B Std. Error Beta
1 | (Constant) 1,475 472 3,128 ,003
LN ROA ,538 ,198 ,613 2,715 ,010
LN ROE ,028 ,095 ,069 ,295 770
LN FG -,268 ,191 -,232 -1,404 ,169
ROA*Z ,082 ,100 ,322 ,821 417
ROE*Z -,009 ,037 -,069 -,252 ,803
FG*Z -,025 ,088 -,092 -,287 776

Source : Results of Data Processing (2020)

The results of the t-test with the second model can be seen in Table I1.11 below:

1. Table 11 shows the results of the t-test by adding the moderating variable dividend
policy (DPR), so that the tcunt value is 0,821 for the ROA variable and by using the
tible, the ttable value is 2,02108 (Test=45-4-1= 40) then teount<tavle (0,821<2,02108)
and with a significance value of 0,417>0,05. The results of this test explain that the
results of the research hypothesis Ho are accepted, so it can be concluded partially
that ROA has no effect on Firm Value with the DPR variable as a moderating variable
in consumer goods companies.

2. In Table III.11 shows that by adding the moderating variable dividend policy (DPR),
ROE has a tcount value of -0,252 and a twble value is 2,02108, then tcounc<twable (-
0,252<2,02108) and with a significance value of 0,803 >0,05. So that the results of
the research hypothesis Ho are accepted by H. rejected, which means that ROE
partially has no effect on Firm Value with the DPR variable as a moderating variable
in consumer goods companies.

3. In Table .11 explains the value of tcoune FG after adding the moderating variable
Dividend policy (DPR) is -0,287 and the value of tuple is 2.02108, then teount<tiable (-
0,287<2,02108) and with a significance value of 0,776>0,05. This states that the
research hypothesis Hy is accepted by H. is rejected, which means that FG partially
has no effect on Firm Value with the DPR variable as a moderating variable in
consumer goods companies.

DISCUSSION OF RESEARCH RESULTS

The Effect of Profitability (ROA) on Firm Value

Based on the results of the tests that have been carried out in this study, it is stated that there is
an influence between ROA and Firm Value, where H1 is accepted and in accordance with the
hypothesis of this research. Return on Assets is a profitability ratio that shows the company's
ability to generate profits efficiently from its total assets. The greater the increase in profit, the
stronger the company's ability to provide profits, this has an impact on increasing the value of
the company (Jamaluddin et al., 2020). This has been demonstrated to be true, so that ROA can
help to strengthen the value of the company. If the profit generated is higher, the value of the
company will rise as well. As a result, it is possible to conclude that, in this study, ROA had an
effect on the Firm Value.The results of this test are in line with research conducted by
(Harningsih et al.,, 2019).
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The Effect of Profitability (ROE) on Firm Value

The results of this study indicate that Return on Equity has no effect on Firm Value, where H2 is
rejected in accordance with this hypothesis. Return on Equity is one of the indicators used by
shareholders to measure the success of a business being run. The higher the ratio, the better
because the position of the owner of the company is getting stronger and able to have a positive
impact on the value of the company (Hidayat and Sugiyono, 2017). In other words, ROE shows
the benefits that will be enjoyed by shareholders. However, this contradicts the results of the
tests conducted in this study. The increase in profits experienced by the company is not always
able to increase the value of the company. As a result, in this study, ROE has no effect on the
Firm Value. And the results of this test are in line with research conducted by (Pratiwi and
Mertha, 2017)

The Effect of Firm Growth on Firm Value

The results of this study explain that Firm Growth has no effect on Firm Value, so H3 is rejected
according to the hypothesis of this study. Firm Growth is one of the indicators or benchmarks of
how the development or growth of company assets in a certain period. Therefore, investors take
into account that the increase in assets owned by the company can be a positive signal that the
company has smart prospects. This makes the value of the company also increases
(Purwohandoko, 2017). However, the tests carried out in this research did not show this. The
growth and development of company assets, which are the benchmarks for investors, are not
always able to increase the value of a company. So it can be concluded that Firm Growth was not
able to affect the value of the company in this study. The results of this test are in line with the
research conducted by (Suwardika and Mustanda, 2017).

The Effect of Profitability (ROA) on Firm Value with Dividend Policy as a moderating
variable

The results of this study indicate that the interaction between Return on Assets and Dividend
Policy (DPR) does not have a significant effect on Firm Value. These results explain that
dividend policy (DPR) is not able to moderate the effect of Return on Assets on Firm Value. So
that the Effect of Return on Assets with Dividend Policy (DPR) as a moderating variable has no
effect on the Value of Consumer Goods in 2015-2019, which means that the H4 hypothesis is
rejected. The company's ability to pay dividends is closely related to the company's ability to
generate profits. If the company earns high profits, then the company's ability to pay dividends
is also high. Large dividends will increase the value of the company (Oktaviani and Mulya,
2018). The test results show that dividend policy is not able to strengthen profitability (ROA). In
this study, large dividend payments are not able to increase the influence of ROA on Firm Value,
so it can be concluded that dividend policy is not able to increase the influence of ROA on Firm
Value. the results of this test are in line with research conducted by (Harningsih et al., 2019).

The Influence of Profitability (ROE) on Firm Value with Dividend Policy as a moderating
variable

The results of this study explain that the Return on Equity variable with dividend policy (DPR)
as a moderating variable does not have a significant effect on Firm Value. Then the effect of
Return on Equity with dividend policy (DPR) as a moderating variable has no effect on the value
of the company's Consumer Goods in 2015- 2019, which means that the H5 hypothesis is
rejected. A high ROE number will bring success to the company which results in high Firm Value
and makes it easy for the company to attract new funds, allowing the company to develop,
create suitable market conditions and will provide large profits (Senja and Wahyuni, 2017). The
test results show that dividend policy is not able to strengthen profitability (ROE). In this study,
large dividend distributions are not always able to increase the value of a company. So it can be
concluded that the dividend policy is not able to moderate the influence of ROE on Firm Value.
the results of this test are in line with research conducted by (Pratiwi and Mertha, 2017).
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The Effect of Firm Growth on Firm Value with Dividend Policy as a moderating variable
The results of this study indicate that the Firm Growth variable with dividend policy (DPR) as
the moderating variable does not have a significant effect on Firm Value. So that the effect of
Firm Growth with Dividend Policy (DPR) as a moderating variable does not have an effect on the
Value of Consumer Goods in 2015-2019, which means hypothesis H6 is rejected. The results of
research conducted Dhani and Utama (2017) provide empirical evidence that asset growth can
increase Firm Value due to investor expectations for future profits. However the test results
show that dividend policy is not able to strengthen Firm Growth. In this study, the dividend
policy of a company is not able to strengthen the relationship between Firm Growth and Firm
Value. So it can be concluded that the dividend policy is not able to strengthen the relationship
between Firm Growth and Firm Value. The results of this test are in line with research
conducted by (Fajaria and Isnalita, 2018).

CONCLUSIONS AND SUGGESTIONS
CONCLUSION
Based on the research that has been completed, the following conclusions can be drawn:

1. From 2015 to 2019, partially Return on Assets (X1) have a significant impact on the Firm
Value of consumer goods listed on the IDX. Meanwhile, Return on Equity (Xz) and Firm
Growth (X3) have no effect on the value of consumer goods companies listed on the IDX
in 2015-2019. By adding the Dividend Policy (DPR) as a moderator variable partially
Return on Assets (X1), Return on Equity (Xz) and Firm Growth (X3) have no effect on the
value of consumer goods companies listed on the IDX for the 2015-2019 period.

2. Simultaneous research results Return on Assets (X1), Return on Equity (X2) and Firm
Growth (X3) affect the value of consumer goods companies listed on the IDX in 2015-
2019. If dividend policy (DPR) is added as a moderating variable at the same time,
Return on Assets (Xi), Return on Equity (X:) and Firm Growth (X3) also have an
influence on the Firm Value of consumer goods listed on the IDX 2015-2019, but
significant value and tcoun: decrease at the same time

SUGGESTION

The suggestions we give from the results of this study are: It is recommended to all parties who
read or review this research, whether researchers, advanced researchers, companies, Prima
Indonesia University or other parties, can apply or use the results of this research report either
as a reference, reference, additional information, research development or other interest.
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